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QUICK FACTS

Legal forms of philanthropic organizations included in the law: Association, Company Limited
by Guarantee, Cooperative, Foundation, Limited Liability Company, Society, Trust

Five main social issues addressed by these organizations: Environment, Health and Medical
Research, Human Rights, Religion, Youth and Family

Average time established by law to register a philanthropic organization: 31-60 days
Average cost for registering a philanthropic organization: USD 50

The average cost for registering a philanthropic organization (PO) depends on the type of PO being
registered. Often societies take a much longer time to register since their registrations go through

the Ministry of Home Affairs—in which some security agencies such as police are involved.

Government levels primarily regulating the incorporation of philanthropic organizations:
Central/Federal Government, Local Government

Registration goes through local governments and eventually a final approval happens at the top, in
central government.
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Philanthropic Environment Scores:

Ease of Cross-Border iy . Socio-
. Tax . . Political Economic Overall
Year | Operating . Philanthropic . . Cultural
Incentives Environment | Environment . Score
a PO Flows Environment
2022
GPEI 2.67 4.00 3.75 2.50 3.00 3.00 3.15
2018
GPEI 2.67 3.50 3.50 2.50 N.A. 3.00 3.03

Source: Indiana University Lilly Family School of Philanthropy, 2022 Global Philanthropy Environment Index
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Key Findings

I. Formation/Registration, Operations, Dissolution of a Philanthropic Organization (PO)

The three indicator questions in this section pertain to the laws and regulations governing
philanthropic organizations (POs). The scoring questions for this category cover three aspects of

requlations: (A) formation and registration; (B) operations; and (C) dissolution.

Question One: To what extent can individuals form and incorporate the organizations defined?

‘ Score: 3.0

There’s a legal framework allowing for the formation and operation of POs. The main law governing
NGOs in the country is the 2002 Non-Governmental Organizations Act (NGO Act). However, there
are often hurdles at the level of the implementation of the legal frameworks—in which too much
scrutiny and securitization of the registration process of POs undermine and affect the motivations
of individuals to register and run POs. For more information, please refer to the 2018 Tanzania
Country Report at https://scholarworks.iupui.edu/handle/1805/16659

Question Two: To what extent are POs free to operate without excessive government interference?

Score: 2.0

Increasing state control over the non-state actors during the last three years has created a fairly
difficult environment for POs and NGOs to operate. In particular, the amendments to the NGO Act
made in 2019 greatly restricted the ability for NGOs to operate freely through new stricter guidelines
such as new expiration dates for registration and a new required organization constitution format.
For more information, please refer to the 2018 Tanzania Country Report at
https://scholarworks.iupui.edu/handle/1805/16659

However, a change of government in March 2021 following the death of President John Magufuli
has created improvements in the NGO and civic space in the country, but the law remains
unchanged.

Question Three: To what extent is there government discretion in shutting down POs?

‘ Score: 3.0

Termination of activities of POs is provided for in the laws, but that requires reporting to the
authorities. In addition, with the 2019 amendments, all organizations that were not covered under
the NGO Law (for example, registered through the Companies or Societies Act) were required to
fully deregister and re-register under the new system. While this had the advantage of streamlining
the registration process, if organizations didn’t want to or were not able to comply with the new
extensive reporting requirements (authorization letters, quarterly reports, etc.), they faced forced de-
registration. For more information, please refer to the 2018 Tanzania Country Report at
https://scholarworks.iupui.edu/handle/1805/16659
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Il. Domestic Tax and Fiscal Issues

The two questions in this section pertain to laws and regulations governing the fiscal constraints of
giving and receiving donations domestically.

Question Four: To what extent is the tax system favorable to making charitable donations?

Score: 4.0

According to Section 16 of the Income Tax Act, individuals making donations to “charitable” and
“religious” organizations can deduct those donations from their income tax, up to 2 percent. Through
the Finance Act of 2020, donations made to the AIDS Trust Fund or the government’s COVID-19
initiatives can also be deducted. However, donations to private groups or NGOs focusing on these
causes do not qualify. For more information, please refer to the 2018 Tanzania Country Report at
https://scholarworks.iupui.edu/handle/1805/16659

Additionally, POs, especially religious societies, are granted tax exemption on goods imported from
abroad. This is, however, less extended to some other POs. During the past five years, the
government increased screening and surveillance on the works and donations received by
philanthropic religious entities. Two things explain this government act. First, there were allegations
that some individuals and businesses used religious entities to pass on items, especially vehicles
that were not meant for philanthropy, but rather for business and personal gain. Secondly, the
government has increased surveillance on religious philanthropy organizations receiving donations
from abroad because of the allegations that some of them are involved in money laundering to fund
terrorism activities.

Question Five: To what extent is the tax system favorable to POs in receiving charitable donations?

Score: 4.0

Both “charitable” and “religious” organizations can enjoy a partial income tax exemption if they have
a recognized status. If granted, the exemption applies to:

e All income that is applied toward the organization’s activities that relieve poverty or distress of
the public, advance education, or provide for public health, education, water, or road construction
or maintenance, where these activities provide reasonable benefits to residents in the United
Republic of Tanzania; and

e Twenty-five percent of the organization’s income from its charitable business (The Income Tax
Act, 2019 Section 64).

It should be noted that tax exemption is often enjoyed by religious societies operating as POs.

For more information, please refer to the 2018 Tanzania Country Report at
https://scholarworks.iupui.edu/handle/1805/16659
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I1l. Cross-Border Philanthropic Flows

The two questions in this section concern laws and regulations governing the fiscal constraints of
giving and receiving cross-border donations. The scoring for these questions pertains to the donor
and receiving entities.

Question Six: To what extent is the legal regulatory environment favorable to sending cross-border
donations?

Score: 4.0

There are fewer legal restrictions on sending money across the border, but few local POs have the
financial ability to send donations across the border. For more information, please refer to the 2018
Tanzania Country Report at https://scholarworks.iupui.edu/handle/1805/16659

Question Seven: To what extent is the legal regulatory environment favorable to receiving cross-
border donations?

Score: 3.5

Many POs depend on donations from abroad—and receiving money from abroad has become easier
because of some progress in the central bank. However, there is much scrutiny on money received
from abroad because of concerns over money laundering, which affects the ability of POs to receive
funds from abroad. For more information, please refer to the 2018 Tanzania Country Report at
https://scholarworks.iupui.edu/handle/1805/16659

IV. Political Environment

The four indicator questions in the next three sections concern the political context, economic
conditions, and socio-cultural characteristics that influence the environment for philanthropy.

Question Eight: To what extent is the political environment favorable for philanthropy?

Score: 2.0

There are growing tensions between the government and non-state actors such as POs. The
government often discourages and is indeed not happy with POs doing political and human rights
related works. The administration has repeatedly threatened de-registration for groups that challenge
the president’s stances or work to support LGBTQ+ people in the country.

For more information, please refer to the 2018 Tanzania Country Report at
https://scholarworks.iupui.edu/handle/1805/16659
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Question Nine: To what extent are public policies and practices favorable for philanthropy?

Score: 3.0

There are oftentimes mismatches between policy and practices. However, some improvements have
been made. For example, the Parliament passed an amendment to the 2015 Statistics Act that
allowed individuals to publish statistical data different from the National Bureau of Statistics, and
removed the criminal offense connected with publishing such data. For more information, please
refer to the 2018 Tanzania Country Report at https://scholarworks.iupui.edu/handle/1805/16659

V. Economic Environment

Question Ten: To what extent is the economic context favorable for philanthropy?

Score: 3.0

POs are legally allowed to have access to resources and wealth. The past few years have seen
some business entities establishing foundations to provide donations—to benefit education, health,
etc. Mo Foundation, which is owned by Mohamed Enterprises, is one of the most famous foundations
run by a business entity in the country. Individuals have also been providing in-kind and monetary
donations to POs, but there is no formalized mechanism for tracking these local donations. From
experience, much of the individual donations and mobilizations for individual donations takes place
through religious settings, churches and mosques.

VI. Socio-Cultural Environment

Question Eleven: To what extent are socio-cultural values and practices favorable for philanthropy?

Score: 3.0

Contributions to POs often take place through religious entities. The cultural environment doesn’t
favor the operations of non-religious POs. For more information, please refer to the 2018 Tanzania
Country Report at https://scholarworks.iupui.edu/handle/1805/16659

VII. Future of Philanthropy

These questions are used to provide a general picture of the future of philanthropy in this country,
as well as recommendations to improve the philanthropic environment.

Current state of the philanthropic sector
POs are largely limited to institutionalized formal arrangements; there’s less prominence of informal

POs. There is a strong influence of religion, in that many of these POs are run by religious entities.
There is reliance on funding from abroad, but there are also some more donations raised locally.


https://scholarworks.iupui.edu/handle/1805/16659
https://scholarworks.iupui.edu/handle/1805/16659
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Three major recent events affecting the philanthropic landscape between January 2018 and
December 2020

1. Government interference, especially when POs touch on political issues.

2. Mismatch between policy and practice, specifically what is on paper versus what is happening
on the ground.

3. Absence of a culture of giving to POs makes it difficult for POs to raise funds locally.

Future development trends in the philanthropic landscape

The private sector was starting to emerge as one the contributors to PO activities, but the potentials

of a private sector to continue and increase contributions for POs is hindered by an unpredictable

business environment affecting business entities in the country.

Three key recommendations to improve the environment for philanthropy

1. Invest in building relationships between POs and government.

2. Encourage the private sector to voluntarily contribute to POs.

3. Cultivate a culture on the part of the local population to contribute to POs.

VIII. Philanthropic Response to Covid-19

These questions are used to provide a general picture of the philanthropic response to the COVID-
19 pandemic in this country and recommendations for improving cross-sectoral collaboration.

Areas where the nonprofit sector and philanthropy are playing a role in responding to COVID-19
Providing education and contributing to government efforts to curb COVID-19
Innovation and new trends in the nonprofit sector and philanthropy related to COVID-19 responses

Several POs developed and innovated hand sanitizer and hand-washing equipment for public
premises.

Impact of COVID-19 on the philanthropic environment

Economic impacts of COVID-19 have made it difficult to access foreign donations supporting
activities of POs.

Anticipated impact of COVID-19 on the philanthropic environment in 2021
POs will continue experiencing difficulties accessing funds from abroad. Local donations will not be

seriously affected because the Tanzanian approach to COVID-19 has not been so stringent that it
could affect the livelihood opportunities of a good section of local people.



THE 2022 GLOBAL PHILANTHROPY ENVIRONMENT INDEX

References

Indiana University Lilly Family School of Philanthropy. (2018). 2018 Global Philanthropy
Environment Index Tanzania Country Report. Available at:
https://scholarworks.iupui.edu/handle/1805/16659

Legal and policy frameworks on POs and media reports on the 2018 Global Philanthropy
Environment Index also informed this Country Report.


https://scholarworks.iupui.edu/handle/1805/16659

