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QUICK FACTS 
 
Legal forms of philanthropic organizations included in the law: Association, Company Limited 
by Guarantee, Corporation, Endowment, Foundation Society, Trust 
 
Five main social issues addressed by these organizations: Basic Needs, Environment, Higher 
Education, Religion, Youth and Family 
 
Average time established by law to register a philanthropic organization: 0-30 days 
 
Average cost for registering a philanthropic organization: USD 100 
 
Government levels primarily regulating the incorporation of philanthropic organizations:  
Central/Federal Government 
 
PHILANTHROPIC ENVIRONMENT SCORES 
 

Year 
Ease of 

operating a 
PO 

Tax 
incentives 

Cross-border 
philanthropic 

flows 

Political 
environment 

 
Economic 

environment 
Socio-cultural 
environment 

Overall 
score 

2025 
GPEI 5.00 1.75 2.75 4.25 4.00 4.50 3.72 

2022 
GPEI N/A N/A N/A N/A N/A N/A N/A 

2018 
GPEI N/A N/A N/A N/A N/A N/A N/A 

Source: Indiana University Lilly Family School of Philanthropy, 2025 Global Philanthropy Environment Index 

 

 

 
1 Authors of the 2025 GPEI report are providing updated narratives and scores to the 2022 GPEI report. 
2 University of The Bahamas 
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KEY FINDINGS 
 
I. Formation/Registration, Operations, Dissolution of a Philanthropic Organization (PO) 
 
The three indicator questions in this section pertain to the laws and regulations governing 
philanthropic organizations (POs). The scoring questions for this category cover three aspects of 
regulations: (A) formation and registration; (B) operations; and (C) dissolution.  
 
Question One: To what extent can individuals form and incorporate the organizations defined?  
 

Score: 5 
 
In The Bahamas, individuals can readily form and incorporate philanthropic organizations (POs) as 
defined by the country’s Constitution and the Non-Pprofit Organizations Act, 2019. POs are 
incorporated and registered under the national jurisdiction of the Registrar General under the Office 
of the Attorney General & Ministry of Legal Affairs. However, the process may experience delays 
due to understaffing within the office. The registration fee is USD 100 and 50 for renewal every two 
years. Successive governments have collaborated with Civil Society Bahamas (CBS) to enhance 
these processes and improve relations between CBS and the Registrar General. CBS is the umbrella 
organization for all philanthropic groups in the country. The partnership between the two entities has 
strengthened over the past two years and assisted in streamlining the process and tracking of 
organizations.  
 
According to the Non-profit Organizations Act, 2019, all nonprofit organizations must register with 
the Registrar General's office and submit specific supporting documents. The Registrar General has 
the authority and a transparent process to refuse an application if it does not meet the Act's definition, 
is established for illegal purposes, contains inaccurate information, or if the organization’s name 
does not match the originally established name. In addition, a separate act called the Foundations 
Act 2004 speaks to the establishment of foundations in the country, which are differentiated from 
POs. It mandates that a foundation must hold assets valued at USD 10,000 or more and be founded 
by a Bahamian resident living in the country to be established. 
 
Question Two: To what extent are POs free to operate without excessive government interference?  
  

Score: 5 
 
The government of The Bahamas has established guidelines for the operation of philanthropic 
organizations and exercises minimal interference in their day-to-day activities. These guidelines are 
detailed in the respective legislation. POs are free to develop their own mission statements, 
organizational structures, and boards. Registered organizations must ensure financial compliance 
with the Non-profit Organizations Act, 2019. A significant number of philanthropic organizations 
remain unregistered, which limits their ability to access bank accounts and other sources of funding. 
Efforts are ongoing to ensure that the majority of POs become registered and compliant. 
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Question Three: To what extent is there government discretion in shutting down POs?  
 

Score: 5 
 
The government of The Bahamas hold the authority to cancel or suspend the registration and 
operation of POs if there is just cause. In cases of cancellation, the Registrar General may 
recommend to the oversight ministry that the court should determine the disposition of the 
organization’s money or other property. During a suspension, the organization may be prohibited 
from receiving funds or other property. POs have the right to submit a written case explaining why 
their organization should not be suspended or cancelled. When a cancellation or suspension occurs, 
the Registrar General is required to publish a notice in a widely circulated daily newspaper in The 
Bahamas. The exact number of POs that have been suspended or cancelled by the government is 
currently unknown. Outside of non-compliance, the governing body of a philanthropic organization 
has the right to voluntarily dissolve at any time provided they comply with the legal requirements for 
asset liquidation.  
 
II. Domestic Tax and Fiscal Issues 
 
The two questions in this section pertain to laws and regulations governing the fiscal constraints of 
giving and receiving donations domestically.  
 
Question Four: To what extent is the tax system favorable to making charitable donations?  
 

Score: 1 
 
The Bahamian tax system needs significant evolution to better support philanthropic activities. 
Currently, there are no mandated incentives to encourage individual, corporate, or international 
donations to philanthropic organizations in the country. The Bahamian tax system primarily 
comprises of value added tax (VAT), customs duties, and property tax. All incentives and exemptions 
are currently at the discretion of the government.  
 
Question Five: To what extent is the tax system favorable to POs in receiving charitable donations? 
 

Score: 2.5 
 
Currently, the incentives for receiving charitable donations are dependent on the discretion of the 
government. The proposed Civil Society Organization Bill includes provisions for the government to 
grant incentives to all registered philanthropic organizations. These incentives encompass duty 
exemptions on import goods for projects and program development, exemption from work permit 
fees for foreign volunteers, and tax exemptions on international grants and gifts. The Ministry of 
Finance has the authority to approve exemptions for POs that apply prior to importing goods or 
clearing them as cargo. However, tax exemptions are not automatically granted for donations 
received by POs. One current advantage is that funds donated to POs are not subject to taxation in 
The Bahamas, apart from the applicable banking fees. 
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III. Cross-Border Philanthropic Flows 
 
The two questions in this section concern laws and regulations governing the fiscal constraints of 
giving and receiving cross-border donations. The scoring for these questions pertains to the donor 
and receiving entities.  
 
Question Six: To what extent is the legal regulatory environment favorable to sending cross-border 
donations? 
 

Score: 2 
 
There is currently no legal framework in The Bahamas addressing cross-border donations by 
philanthropic organizations. Such donations do not qualify for tax relief or incentives. In the case of 
banking fees, international wire transfer fees apply and vary between financial institutions. Sending 
cross-border donations in the form of goods varies depending on the organization and their available 
resources. 
 
Question Seven: To what extent is the legal regulatory environment favorable to receiving cross-
border donations? 
 

Score: 3.5 
 
The legal regulatory environment in The Bahamas is neutral regarding the receipt of cross-border 
donations, as there are no specific laws addressing this area. Consequently, the handling of cross-
border donations falls under the discretion of The Bahamas Customs Department, the Ministry of 
Finance, and banking institutions. Additionally, due to the country being an archipelagic nation, 
donated goods often have to transit through the capital city of Nassau, before reaching their final 
destination. This can sometimes result in missing or damaged items. The proposed Civil Society 
Organization Bill aims to address these challenges by offering registered POs certain exemptions 
upon application to the relevant authorities, but this upcoming policy change is not reflected in the 
current scoring, which covers the 2021-2023 time period.  
 
IV. Political Environment  
 
The four indicator questions in the next three sections concern the political context, economic 
conditions, and socio-cultural characteristics that influence the environment for philanthropy.   
 
Question Eight:  To what extent is the political environment favorable for philanthropy? 
 

Score: 5  
 
Successive governments have supported the free operation of philanthropic organizations in The 
Bahamas. The current government has expressed a desire for greater involvement of the 
philanthropic sector in policy making and has increased consultation with these organizations. 
However, there still remains a lack of appreciation for the financial value that the sector contributes 
in assisting government in achieving its goals for the Bahamian society. CBS is conducting a study 
to assess the economic impact of philanthropic organizations in The Bahamas. This study aims to 
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provide the government and public with a better understanding of the sector's role and the necessity 
for a more robust legal framework. From time to time, there may exist conflicts between the 
government and some philanthropic entities. However, POs are not restricted from expressing their 
views and advocating for their causes. 
 
Question Nine: To what extent are public policies and practices favorable for philanthropy? 
 

Score: 3.5 
 
The government of The Bahamas promotes philanthropic values and facilitates access to both 
national and international resources. However, there is still significant room for improvement in public 
policies and practices, particular concerning incentives for charitable giving. Efforts must be 
intensified to embed philanthropy more deeply into Bahamian culture. To foster this government 
offices, philanthropic and corporate organizations must work closely in a tripartite system. To begin 
fostering a culture of philanthropy the government introduced into the national level high school 
diploma qualifications the requirement for public high school students to complete 30 hours of unpaid 
community service. Similar strategies should be implemented at the primary school level and 
incentivized throughout adulthood. Government requires the support of philanthropic organizations 
in the strategic development and evaluation of initiatives to improve the sector. 
 
V. Economic Environment  
 
Question Ten: To what extent is the economic context favorable for philanthropy? 
 

Score: 4 
 
Due to the economic reliance on industries like tourism, the context for philanthropy in The Bahamas 
is subject to continual fluctuations. As the country experiences periods of economic stability, we 
witness corresponding benefits within the philanthropic sector. For instance, events and fundraisers 
that were postponed for several years due to the aftermath of Hurricane Dorian in 2019 and the 
COVID-19 pandemic are now resuming. Unfortunately, some POs have had to close their doors due 
to lack of financial resources. Despite the philanthropic sector's susceptibility to the economy's 
fragility, it remains resilient in addressing gaps and supporting the government's efforts to reach 
vulnerable communities. Given the current economic landscape, there are several opportunities that 
could bolster the philanthropic sector. Large international organizations investing in the country 
should be required to partake in some level of civic engagement. Missed opportunities such as these 
hinder the economic success of POs in The Bahamas. 
 
VI. Socio-Cultural Environment  
 
Question Eleven: To what extent are socio-cultural values and practices favorable for philanthropy? 
 

Score: 4.5 
 
Philanthropic organizations in The Bahamas are active across grassroot, corporate, and political 
levels, contributing significantly to various sectors. Across generations, Bahamians have cultivated 
a culture of informal giving, primarily manifested through support for their religious organizations, 
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family, and friends as well as at cookouts. Despite its prevalence, this form of giving has not been 
systematically tracked, yet it remains deeply interwoven into the fabric of Bahamian life. A notable 
observation is the variance in values and perspectives on philanthropy across different socio-
economic strata within Bahamian society. While there is a shared understanding of the necessity of 
these organizations for society well-being, the levels of individual and corporate giving vary 
significantly to formal organizations.  
 
What is interesting is the fact that young Bahamians at the primary through tertiary education level 
are actively involved in POs, yet there seems to be a disconnect once young Bahamians have left 
tertiary education. At the individual level, Bahamian society thrives on mutual support and assistance 
among its members. To foster an increase in giving levels to more formal POs, there is a pressing 
need for educational initiatives aimed at highlighting the inherent value and long-term benefits of 
philanthropy. Such efforts are pivotal in broadening perspectives and encouraging greater 
philanthropic endeavors to benefit society.  
 
VII. Keywords and Recommendations for Philanthropy 
 
These questions are used to provide a general picture of philanthropy in this country as well as 
recommendations to improve the philanthropic environment. 
 
Three key recommendations to improve the environment for philanthropy 
 

• The environment would also benefit from a comprehensive list of POs being available in a 
central public location that could assist with partnerships and collaboration. 

• The philanthropic environment needs continued training by properly educated entities on 
managing POs and assist in diversifying sources of support. 

• To foster a more robust culture of giving, it is recommended that the government introduce 
tax incentives to encourage citizens and corporations to give to make charitable donations. 
Despite the lack of formal incentives, Bahamians continue to invest significantly in their 
communities at the grassroot level. Implementing tax incentives would further enhance this 
spirit of giving, benefitting both local communities and the broader social fabric of The 
Bahamas.  
 

Lasting innovation or impacts in the nonprofit sector and philanthropy in response to the 
COVID-19 pandemic 
 

• Increased collaboration between POs 
• Increased collaboration between the philanthropic/NGO sector and government 
• Online/digital giving 

 
Issues or trends are emerging as significant to the nonprofit sector and philanthropy 
 

• Adoption of artificial intelligence (AI) 
• Climate change/environmental conservation 
• Gender equity 
• Professionalization of the nonprofit sector 
• Social justice and equity 
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